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Outline

ÅSustainable Energy 

ÅPhilippine Sustainable Energy Finance Program

Å IFC SEF Business Model : How we will work with you

ïFinancial Institutions 

ïEnd users, Service and Technology Providers 

ïGovernment agencies, NGOs, Advocacy groups, Academe, 

etc.



Why Sustainable Energy ? 

ÅGrowing demand for energy 

- Annual growth of Energy demand > 3.3%

- Annual growth of Power demand > 5.2% (DOE) 

ÅRising power costs / energy independence

ÅReplacing old, inefficient equipment 

Å Increasing concern for environmental sustainability 



Sustainable Energy Financing 

Å10 years of global experience 

Å IFC promotes private sector participation in the 

following areas: 
ï Energy Efficiency 

ÅFinancing for projects or equipment that create fuel efficiency, heat 

recovery, cogeneration etc. ðEE projects can be implemented in any 

sector and result in cost savings

ï Renewable Energy 

ÅFinancing for projects that generate energy from renewable sources, 

such as sunlight, wind, biomass, hydro, landfill gas



Transforming Business Development? 



Barriers to EE and RE Investments

Å Most projects are still at the early stage of development

Å Lack of available financing for such projects

ï $1.34 Billion potential investments for Energy Efficiency up to year 2013 

(IFC) 

ï $8.5 Billion worth of investments for Renewable Energy in the next 10 

years (DOE) 

Å Limited number of experienced service and technology providers and 

project developers 

Å Low level of awareness among EE and RE for stakeholders 

Å Inadequate information available on laws and regulations applicable 

to EE and RE 



IFCõs Sustainable Energy Finance II

Business Model

Components: 

1. Partner with local financial institutions to build FI businesses and  

increase access to finance for sustainable energy projects. 

2. Work with end-users, service and technology providers to build 

their capacity to understand and develop sustainable energy 

projects. 

3. Participate in regulatory engagement and market awareness 

initiatives.  

Pipeline development



Business Opportunities in 
Sustainable Energy 

Å Energy efficiency 

ïThe practice of using equipment which decreases energy 

use while achieving similar outcomes 

Å Renewable energy 

ïHarnessing energy from renewable sources such as 

sunlight, wind, geothermal, biomass and biogas

Å Carbon financing

ï Investments in greenhouse gas reduction projects and the 

creation of financial instruments that are tradeable in the 

carbon market 



IFCõs Sustainable Energy Finance Program:

Helping local banks be part of the solution

ÅProject development advisory and capacity building 

including market identification, deal origination and 

facilitation, credit appraisal and underwriting

ÅGrowth in lending ðsupports new business 

development, pipeline build up and enhances client 

relations

ÅCredit lines and Risk mitigation

ÅEmbedded technical consultant

ÅProvision of current market studies, marketing and 

awareness support



IFCõs3-prong approach : 

Advisory Services, Financing , Carbon Off -take
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