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The Green Opportunity In

Chinads Annual Greenhouse Gases Emissions, Il n B
A Source: McKinsey

2005 emissions m
Unconstrained growth “

2030 frozen-
technology scenario

Policy scenario m
reduction

229 - Technologies and their penetration frozen at 2005 level

» Assumes existing energy and efficiency policies and targets

= AL 143 « Continued technology development
» Increased energy efficiency in industrial and power sectors, improved
Abatement potential fuel efficiency in transportation sector, more energy-efficient buildings,

massive rollout of electric vehicles, renewable energies, and CCS!

2030 abatement

. 1.8 » Full technical abatement potential
scenario

A Study did not address commercial viability issues
A 'Neither was bankability discussed



Partner Banks Working with IFCi

O pak &k

Industrial Bank

Headquartered in Fuzhou but conducts business all over China
More than 300 outlets across China engaged in EE financing
Partnership started in May 2006

LESEST

Bank of Beijing &

A regional player 1 main business in Beljing, Tianjin, Shanghali,
Shenzhen and Shaanxi Province
50 branches in Beljing and 4 outside of Beljing

Initial partnership agreement signed: June 2007

Shanghai Pudong Development Bank

Headquartered in Shanghai with branches all over China
Partnership agreement signed: June 2008
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The Network of Marketing Partne

Marketing Partnership Number Remarks
Public utility 1 Gas utility
Energy Service Companies 196 192 domestic and 4
international
Equipment Vendors 87 47 domestic and 40
international
Industrial Associations 17 Domestic
Others 10 Domestic
Total 311 Total of Above
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CHUEE Financing Products,iT-

1. Utility-based cleaner energy financing: Utility provides added
security to banks

2. ESCO financing: Financing EE improvement implemented by
energy service companies

3. EE/RE equipment financing: Equipment vendors provides
security improvement to banks

4. End-user energy efficiency financing: Financing end-users for
them to implement energy efficiency improvement projects

5. Energy efficiency leasing: Leasing companies as borrowers

6. CDM financing: Provide tailor-made financing package to
support the development of CDM projects
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Cogeneration

@ Waste Energy Recovery and Utilization

Boiler EE Renovation
@ Industry Process Upgrading

@ District Heating and Cooling

@ Natural Gas for Coal/Oil Subst

@ Electricity Saving

) Renewable Energy

Project Map of CHUEE Program

titution

© Approved Deal

1 Pipeline Project

By 2009:

A3 partner banks
disbursed 120 loans

ATotal loan amount:
US$700M

AAnnual emissions
reduction: 20 million
tons of CO2

A35% are loans in the
frontier region

A67% are loans to
SMEs

%iIFC



CHUEE 1 Sectors Suppor

N

O Steel

B Cement

O Coking

O Textile

B Chemical
O Refinery
B Agriculture
O Automobile
B Mining

@ Housing

O Laundry

O Waste

W School

B Hospital

B Municipal

EE87%, RE 10%, CP 3%
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¢ Internal Rate of Return IRR”
= 14.9 - 90%
= Median: 27%

& Simple payback period
= 0.6871 7 years
= Median: 3.74 years

¢ Size of loans
= $300,000 - $6,000,000
= Median: $2,500,000

@ Performance of loans
= Longest vintage of loans in portfolio 32 months
=z Non-performing loans: None

This analysis was based on all existing loans in the portfolio.
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